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Says LIPA rules require
utility to continue
charging too much ...
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TOP STORIES

For hundreds of PSEG customers:

CATCH-22

Businesses, schools, offices are overbilled for power
— but utility says it's powerless to fix the problem

EY MARK HARRINGTON

markbarrigonimresday.com

Hundreds of Long Island
small businesses, schools and
government offices have been in-
correctly classified as large com
merckal customers, secording 1o
PEEG Long Island, and watch-
dog groups say they potendially
are owed Lens of thousands o
dollars each.

Compounding the problem is
language in LIPA's official mule
book that prevents these custom-
erd from changing 1o 8 rale class
that better fits their usage.

PSEG, iIn pesponse bo Mews-
day's questions, said Lese week 0
had identified about S00 custom-
erd that were not using enough
electricity to pustify their place-
ment in what is known as rate
code ZHE.

PSEG has propesed changing
LI rules to allow the custom-
ers o switch as part of ity cee
before the state Dopartment of
Public Service 1o raise elecire
rates, ot for mow theres fittle
thee utility says it can do.

“The LIPA Tanll, which was
in place before PSEG Long Is
land taking over operations in
2004, does not inchede an exil
clanse for pate code 285" spokes-
muan Jedf Wedr sasd. W are abli-
gared to follow the approved
LIPA Tariff as it stands moday.”

Summertime use
The 285 rate is intended foe
CUEEOMEeTS usiﬂg at lenst 145
kilowatt-hours of summertime
energy  doring  monitored
LF=minute perinds on special
meters that big commercial ac-
counts are assigned,
Complaints about the misclas-

Droug DiCeglio, a consultant,

helped a golf cub dispute the
rate and get $52.628 refunded.

sifications began after LIPA de-
cided in 2(H1 to increase the
daily meter fes for customers in
that class, to §10 & day. The fee
hiad been 4 cents a day.

LIPA said in a stutement that
the 285 billing pelicies resulted
from past manapement decl-
sions and don’t reflect the posi-
tion of current management, [t

bBlamied  “egcabatson of  coste
largely bevond ifts confrol” for
the declsion 1o ralse the fee o
£10 a day, a charge it said the
Public  Service Department
found “reagonable and appro-
priate” at the time.

I flirggs with thee state Depart-
ment of Public Service, Mewcon-
set  Elementary  School  and
Great Hollow Meddle Schaod in
the Smithtown school distric
are fphting the rate classifica-
tom and sesking a refund for
vears they were ploced in the
wrong category. The schools
arpgue thar they never reached
the Mi-kilowatt threshold, and
they are sesking a1 beagt 525 (00
each in repayments.

e ane hopeful that the wlei-
mate decision wiall wark m our
favor and the district will be reas-
signed o the lower rte and re-
ceive any appropriate refunds as
a result,” sald James Grossane,
Smuthtown superimtendent,

Seeas problem
Doug DiCeglin, a utility con-
gultant wiorking for the schools,
gabd he believes the problem is
widespread.

1 think it involves a Lo of cie-
tomers on Long Island, mosthy
schools and government,” said
DiCeptio, president of Lynbroak-
based Utility Eate Analysis Con
sultants, which reviews custom-
er bills He called the sibuation
particularly troubling becaose
many schools and local govern-
ments  have gone to exi
kengths to cut energy use and n-
stall green-enerpy technology to
reduce costs,

ISEG & fghing the com-
plaints, despibe its proposal to
change the LIFA rules, and the

stute hns ruled preliminanly on
bohalf of the wility in many of
the: cises.

DiCeglio previoushy had filed
A case ofl behalf of the Sands
Pasint Geoolf Clubs, which had been
asspmed rate 285 for a small
pump house that wsed a fraction
of the 145-kilowatt threshodd. In
that case, LIFA refunded the golf
club $52638, mcluding more
tham $20,000 in tack interest for
overbilling between September
20046 and December 2013,

“1f Sands Point is entitled to it
why lan't  everybody
DECeglio argued,

Bank seeks refund

Astoria Federal Bank, based
in Lake Succeas, also ks soeking
arefund for an incorrect classidf-
cation. According to documents
fbed witls the state DPS, Actoria
5ays it hasn't met the criteria for
classification under 245 since at
least 2007,

PSEG and the state rejected
the bank’s request for a refund,
primarily on the grounds that
LI didn't have records show-
ing Astoria’s usage bebore 2007,
M5 said it was incumbent on
the customer o prove I never
et the criteria, and LIPA dadn't
have those historical records,
Astorts declined to comment,

Momnetheless, PSEG  has
switched Astoria to the proper
ke 281, in part on the recom-
mersdation of state regulators,
Wl said,

In 7 statement, DS said in is
responding to 30 cases iowoly-
ing the e,

“DPS s fully awvare of this sifu-
athon and as part of dealing with
this particular issue it has ap-
proached LIPA regarding poten-
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Greeks’ offer
gets a cool
reception

PSEG: "We are obligated to follow the
approved LIPA Tariff as it stands today.”’

LIPA: Says the billing policies resulted
from past management decisions.

thally amending the tarll] In o
winy that would b ultimately
benelicial to the custemer and
the utiliy,” the statement sald
*The discussion is omoim”
LIPA trustees ave schedalid
ter vole on the rile-book L'|!I.|1IF|'
bater thas year when the rafe-
hike case comes up for appeoval,
If they make the 3
PSEG Long Islaned “will lmmaedi- !
miely analyre again all of the ae- B Dozers of businesses andd schools are | "|I!|.'!.' L
counts that are claasbiied under classiiealenn and Seeing refunds, and FoEG says
Rmte Code 285 and will ansure AUt BUU hne bean misclass!lied
thie every commercinl custom .
= secount las the Opporiunsy
o be placed”™ In the correct rate
clussificatlon, Welr said,

‘NO EXIT

B Scrme ronresidoental cust
il threshold fo [ wped higl
legs urchar wihal is knowr as rate code
I cisined far much larger commercial users

| Tho LOng |akarwe] Povweer Aoty Ty S 8 rd-gil
clavees 0 as el OR sEatiry
1 remmain o thad cla

il gl

EG | O |skend wearits Lo cha e e LI B rubes

1o allow customers who o
charnge to anciiher rate
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BHLISSELS Hniloait dlscies-
i between the Greel [i-
napee minister and his skeptl-
cal counterpana in the 12-coun-
try  curogone will  pesume
today, following hours of talks
that ylelded no apparent break-
throtigh in securing the coun-
ery's future in the evra,

Durlng  talks  vesterday,
Greece lalled to give what lis
crediter by the cursione lave
been demanding: prood that i
can dellver on its promises (o
Implement tough austerity and
reform measures |n return for
bEllions more in rescus money,

"W had an in-depth discus-
aton of the Greek proposals and
the lasue of credibillty and st
waa discussed,” Jeroen Dijuselb-
bosriny, the urazone’s tap olTiclal,
LEERTTEE i) leaving the meethsg.

The talks will resume at 11
wm, local tmie, just a few hiours
before the European Union’s 28
leaders are meant b0 descend
on Wruassls for o somamdl thst
hias beon BMiled over the past
wigek ma Goreece's List clninece 1o
convinee ereditors that it de
serveds more finnnelal help

“It'n atlll wery diffleult but
work |3 still in progress,” Dijs-
selbboem anid,

The pressure wid on Greece

Slovak Finance Minister Peter Kazlmir, ri
finance ministers meeting on Greaca, in

all yentirday even after the coun
try's parllament passed a harsh
austerity package that it hopes
will lead g0 g ihree-year badlout,
I Brusscly, finonce minlaters
andd Lop oflickals of the suraeons
repented the same thing We
dont fully trust you o make
pood on your promises,

A Buropedan official at the dis
cusslomns, when asked what
mofe needed 1o be discussed
whon minlsters reconveno
tisilay, indd “everything."

The official. who spoke on
condition of anonyindty, sakd
mknlnters wanted "mose specific
and binding commitments” and
that thee Greck government pro-
ptals wore “too lethe, ton lage.®

Assuaging those concerns in
the taak facing Fuclld Trakabo-
tos, who hins been Greek finance
minlater for barely o week, fol-
lowing the resignation of his
prisdecensor, Yanls Varoulakia,

Grevce desperately needs the
money o avodd o Anoncial col-
|;|r5u-. Its banks, peeording to
aone  pocounts, hove  barely
enougn cash o see the country
throngth thie wisek,

Greoce's banks have been
shuttered lor the best part ol
tweo weeks nnd doily withd ras-
als from ATMs hove been limit-
ad tooa paliry 60 euson, The
cconamy kx In free fall and the
country foces blg debi pepay-
menis in coming weeks,

ot :.u-mml #Urazone
ussels yestorday,



